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‘ " OATH OR AFFIRMATION

I Cheggl A. Lane, swear (or afﬁnn) that io the bést of my knowledge and belief the accompanymg financial statement and supportmg
schedules pertaining to the firm ‘of Chrysalis Capital Group, LL.C., as of December 31,2006; are true and correct, I further swear (or

- affirm) that neither the company nor any partner, proprietor, prmcupal ofﬁcer or dlrector has any propnetary interest in any account

classified soleiy as that of' a customer, except as fo]lows

"+ §{x}(b) Statemént of Financial Condltlon
 {x}(c) Statement of Income (Loss}).. :
“{x}(d) Statement of Changes in Financial Condmon ' . ‘
_"{x}(e) Statement of Changes in Stockholders’ Equlty or Partners’ or Sole Propnetors Capltal
" {x}(f) Statement of Changes in Llabllmes Subordlnated to Clalms of Credtlors ' . . . _ ;

. {x}(g) Computation of Net Capital-. " .- | Sy e eE R
" {x}(h) Computation for Deterrmnatlon of‘ Reserve Requtrements Pursuant to Rule 15¢3- 3 o L o e ' Lo
" {x}(i).Information Relating to the Possession or Control Requirements Under Rule 15¢3-3: ' ' SRR ‘
" {x}@)A Reconc1ltat|on mcludmg appropriate explanatior of the Computatlon of Net Capttal Under Rule ISc3 1 and the

: A } (R) A Reconclllatton between the. audlted and unaudtted Statements of Fmanctal Condltlon wtth respect to methods of

Managing Member

" Title

Not. bltc : R ‘ . ’ -

: NS .

© - ThisAeport ** contains (check allappllcable boxes) e & ARe Comm.#lﬁbbb&l] 0
{x}(a) Facing Page. P o, B

Computation- ‘for Detérmination of the Resérve Requlrements Under Exhibit A of Rulé.15¢3-3..

- consolidation, ~. . - ST S P T

>

o fx), () A Oath or Afﬁrmatlon [ e ) = o

{ }-(m) A copy of the SIPC Supplemental Report

{x} (n) A report descrlbmg any materlal |nadequaC|es found to exlst or found to have ex15ted smce the date of the prev1ous audlt

1
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: 'R.ep'ort of Independent Auditors

- . The Members

Chrysalis Capltal oroup LLC

. - We have audrted the accompanylng statement of fmanc;al conditlon of Chrysalls Capltat

Group LLC, as of December 31, 2008, and the related statemients of operations, members
equity and cash flows for the year then ended These financial statements are the -

. responsibility of the- management of Chrysalls ‘Capital Group LLC. Our respon3|b|I|ty is to

express an, oplnlon on these flnan0|al statements based on our audlt

We conducted our audlt in accordance wrth audltlng standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain

. reasonable assurance about whether the fi nancnal ‘statements are free of material
.misstatement.. An audit includés examining, on a test basis, evidence supporting the ’

amounts and disclosures in the financial statements -An-audit also includes ‘assessing the

. accounting principles used and significant estimates made by management as well as-

evaluating the overall financial statement presentat|on We belleve that our audrt prowdes a
reasonable basis for.our opinion. - - :

In'our oplnlon the fi nancral statements referred to above present falrly, in all matenal

respects, the financial position of Chrysahs Capital Group LLC as of December 31, 2006, and )

the results of its operations and cash flows for the year then ended in conformrty with
accountrng prrnmples generally accepted in- the Unuted States -

“Qur audit was primarily for the purpose of formlng an oplnlon on the basrc fmancual
*statements taken as a whole. - The accompanying supplemental | information is presented for )
' purposes of additional analy31s and is.not a required part of the- basic financial statements.

The supplemental mformatlon is requrred by Rule 17a-5 ofthe Securities and Exchange o

-Commission. .Such mformatron has been sub]ected to the same audttmg procedures applied

in the audits of the basic financial statements and, in our op|n|on is fairly stated in all materlal
respects in relatlon to the baS|c t" nanmai statements taken asa whole

L ,c/,,cz.- M
Wilson Markle Stuckey Hardesty & Bott
February 21, 2007
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® ' '  Chrysalis Capital Group LLC

Statement of Financial Condition .

- December 31, 2006

° Assets
Current assets
- Cash and cash equivalents
¢ D'éposit with clearing brokef
Accoun_ts receivable
o | Prépgid expe-nses and oth:ér current assets
Total-current assets |
Other assets
¢ Total assets
- Liabilities-a-nd Members' Eduity '
° : " Currentliabilities |
,Ac':cou.nts' pe_xyab_!é_aqd éccrued li_abilitieé:
.To‘tal..c‘;urre;l.t liabilities - R
® ‘ '
Members' equity
o " Total Iiallbili_t.iesan.d members' e&Qity

Seé accompan.ying nbtes o

2

3

13,145
10,344
5,580

3,930

32,999

5,000

37.999

. 37,999

37,899




- Chrysalis Capital Group LLC

Statement of Operations -

Year ended December 31, 2006

Revenues
Commissions and fees
Interest income

- . Total revenues

"Expenses

C.omrr.lissions

Regulatory fees and expenses -

Ins_ﬁrance

Rent, office and other expenses B
Total expens_es' _

‘Net loss

See accompanying notes.

-3-.

$ 84,437

344

84,781

67,282
2362
12,356

16,137

. 98,137

$ (113,356)




‘Chl;ysalis'CapifaI Group LLC
.Statement of Members' Equity
Year ended December 31, 2006

Balances, - : '
December 31, 2005 o $ . 50,536
Member ponktributions,'ne't - | 819
Netloss S ' -(13,356)
Balances, ' ST o s
. December 31, 2006 .. % . 37,999

- “See accompanying notes.

S | ) :‘ ‘7 '4'l




" Chrysalis Capital Group LLC -
.. Statement of Cash Flows
Year ended December 31, 2006

Cash flows from operating activities B
" Net loss - - 8 (13356)

Adjustments to reconcile net ldss to net cash
used by operating activities

Increase in deposits with clearing broker (5,344)
Increase in accounts receivable < (5,580)
Increase in prepaid expenses and other current assets (3,130)
" Decrease in accounts payablée and
accrued liabilites .~ o ~ {525)
Net cash used by Operating activites . - (27,935)
~ Cash ﬂoWs from financing activities 7 _ : .
Member contributions, net S 819
Net cash provided: by financing activities ' 819

Net increase in casﬁ ah_d_‘ : S S
cash equivalents - - e T ~ (27,1186)

Cash and cash equivalents, T
.. beginning of year - - L _ ' 40,261

Cash and casﬁ equivalents, v B ' iy
" endofyear = . ‘ - ‘ $ 13145




Chrysalis Capital Group LLC
Notes to Financial Statements
December 31, 2006

Note 1 — Basis of presentation and summary of significant accounting -policies :

Basis of Dresentation o

The accompanying financial statements mclude the accounts of Chrysalls Capital
Group LLC (the “Company”) (

The Company was mcorporated in Delaware in December 2003. In April 2006, the
Company registered as a broker/dealer with the Securities and Exchange
Commission (“SEC") and became a member of the Natronal Assocratlon of
Securities Dealers ("NASD").

. Nature of operations

The Companyis a pnvate investment banking f rm specializing in the sale of
privately owned companies and investment properties wrth an emphas:s on tax
saving and tax-deferred transactlons -

The Company clalms exemption from Secuntles Exchange Commnssmn Rule 15¢3-3

-because it does not carry customer funds or handle customer securities.

Basis of accounting -

The fi nancral statemehts of the Company have been prepared under accounting
principles generally accepted in the United States and reflect the foItow:ng significant
pohmes .

Revenue recognition

Comm:ss:ons and fees earned by the Company are recorded on an accrual basns

- Investment income is recorded as earned

Cash and cash equuvalents

For purposes of the statement of cash ﬂows cash and cash equrvalents consist of

amounts on deposit with a commermal bankin a busmess checklng account

. available on demand




Chrysalis Capital Group LLC
Notes to Financial Statements
. December 31,2006

~ Note 1 - Basis of presentation and summary of significant accounting policies (continued‘)

Fair value of financial instruments

. Substantially all assets and liabilities carried at hiatorical_cost or contract value

approximate fair value due to their relative short-term nature.

Advertising costs

- Costs incurred for producmg and commumcatlng advertising are expensed when

incurred.

Use of estimates

The preparation of financial statements in conformlty with accountlng principles
generally accepted in the United States requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and contingent liabilities at the daté of the financial
statements and the reported amounts of revenues and expenses during the
'reporting period Actual results could‘ differ'from those estimates. '

Allowance for uncollectible accounts recelvable

The Company uses the allowance method to account for uncollectlble accounts

receivable.’ Under this method, the Company reviews all receivables for any-
problems with collection. If the Company feels that there may be a problem with
collections, an aliowance is provided for the receivable. When attempts to collecta -
specific receivable are unsuccessful, the account is considered uncollectible and is

- written of against the allowance. At December 31, 2006, the Company determlned
that an allowance for doubtful accounts was not necessary. -

lncome taxes

The Company has elected to be taxed as a limited liabitity company in a manner

. similar to the taxation of a partnership. The Company is not subject to federal or

state taxes on mcome Instead the members mclude their respectlve shares of the

‘_'_7_. :




" Chrysalis Capital Group LLC .
Notes to Financial Statements
December 31, 2006

Note 2 - Transactions with members

The Company receives certain office end administfati\}e'ser‘vices provided by its
managing member. For the year ended December 31, 2006, the Company
reimbursed its managing member for all significant reimbursable costs.

The Company’'s managing member may also incur, and pay currently for, certain
expenses related to transactions in process. If the transactions close and generate
revenue to the Company, the expenses may be reimbursed to the managing
member. If the transactions do not close, the expenses remain those of the
member. Accordingly, such costs are recorded as paid. As of December 31, 2006,
the Company had reimbursed all significant member incurred costs.

Note 3 — Revenues

Of the revenues recorded for the yeér ended December 31, 2006, 91% were -
received as commissions on two transactions. Both transactions involved the same
company and its portfoho of tenant—un -common propemes :

Note 4 — Net capital requirement

As a registered broker-dealer; the Company is subject to the Uniform Net Capital

Rule 15¢3-1 of the SEC (the “Rule”). The Rule requires the maintenance of

minimum net capital, as defined under the Rule, equivalent to the greater of $5, 000 .
- or12. 5% of aggregate indebtedness, as defned under the Rule

As of December 31, 2006, the Company had net capital, as defined under the Rule,
. of $23,284, which exceeded the minimum requirement of $5,000 by $18,284. The
~. Company had no aggregate indebtedness, as defined under the Rule.




- 'Supplemiental Information
.. Pursuant to Rule 17a-5 of the
. Securities Exchange Act of 1934




Chrysalis Capital Group LLC
Statement of Changes in Liabilities Subordinated to Claims of General Creditors
Year ended December 31, 2006 :

Balance, December 31, 2005 : - o S $ -

Increases (decreases) , - o . —_—

" Balance, December 31,2006 - I R




Chrysalis Capiial Group LLC_‘

‘-Computatlon of Net Capital Under Rule 15¢3-1 of the

Securities and Exchange Commission
December 31, 2006

Net Capital
Total members' equity
'- Adjuetments to net capital pursuant to Rule 15¢3-1:
_ Non-allowable assets
‘Accounts receivable , _
Prepaid expenses and other current assets
Other assets
Security haircut
Net capital
Total Aggregate Indebtedness

Total aggregate indebtedness

Computation of Basic Net Capital Requirement

Minimum net capltal required.
(6. 67% of total aggregate mdebtedness)

: Minimum dollar het capital requirement_ of reper_ting brekefedealer
Net capital requirement
Excess net capital

' Percentage of aggregate inde-btedn_es._s to net capital -

-10-

$ 37,999

(5,580)
" (3,930)
(5,000)
- (205)

$ 23,284

$ 5000 -
$ 5000

$ .18.284
o




, Chrysalls Capital Group LLC
Reconcrllatlon Pursuant to Rule 17a-5(d)(4)
December 31 2006 -

| Reconcmatlon with Computatlon of the Company
(Included in Part I1A of Form X-17A-5 as of December 31; 2006)

Net capltal as reported in Part HA -

(unaudited) FOCUS Report. ] - $ 28,864
Adjustment for unallowablé aes.et., .' S 5,580)
Net'capital, as reported herein': B L ~$ 23,284 .,

' Aggregate mdebtedness as reported in Part IIA

(unaudlted)FOCUSReport ‘ S

'. Aggregate rn_debte_dness. as reported _h'e'rein : % '

A1



Chrysalls Capital Group LLC
Computation for Determination of Reserve Requirements
- Under Rule 15¢3-3 of the Securities and Exchange Commission.
December 31, 2006

The Company is exerﬁpt from the provisions of Rule 15¢3-3 under the Securities and
Exchange Act of 1934, in that the Company’s activities are limited to those set forth
in the conditions for exemption appearing in paragraph {k)(2)(ii) of Rule 15¢3-3.

_ Chrysalls Capltal Group LLC
Informatlon Relating to Possession or Control Requirements -
Under Rule 15¢3-3 of the Securities and Exchange Commlssson
December 31, 2006

A supplementary report pursuént to Rule 17a- 5(dj( 4) and the information relating to
possession or control requirement under Rule 15¢3-3 are not reqmred under Rule 17a-
5(e)(1)(|)(A) and Rule 15¢3- 3(k) respectlve!y . :

12-




Report of Independent Audrtors on Internal Accountlng Control
Reqmred by SEC Rule 17a 5 :

. The Members
: Chrysalls Caprtat Group LLC

- ‘We have audrted the fmancral statements of Chrysa!rs Capltai Group LLC for the year
* ended December 31,2008, and have issued our report thereon dated February 21, )
- 2007. As part of our audit, we ‘made a study and evaluation of the. Company's system of o
" -internal accountlng control to the extent we con3|dered necessary to evaluate the - S
. system as required by generally accepted audrtrng standards.: The purpose of our study
and evaluation, which included obtaining an ‘understanding of the accounting system,
,was to deterrnlne the nature, timing and extent of the audltlng procedures necessary for
. expressrng an oprnlon on the financial statements : : :

We also studled the practlces and procedures foltowed by the Company in maklng the

‘periodic computations of aggregate indebtédness and net capital under rule 17a- -

3(a)(11) and the procedure for determining compllance with the exemptrve provisions of .

. rule 15¢3-3. We did not review the practices and procedures followed by the Company

in making the quarterly securities examinations, counts, verifications and comparisons, - -

" and the recordation of differences required by rule 17a-13 or.in complying with the
- requiremenits for prompt paymerit for securities under section 10 of Regulation T of the
-Board of Governors of the Federal Reserve System, because the Company does not

carry secunty accounts for customers or perform custodlal functrons relatlng to

' _customer secu rltres

- The management of the Company is responS|bIe for establrshlng and maintaininga B
“system of internal accountrng control and the practices and procedures referred to in the SRR
*-precedlng paragraph In fulfllllng this responsibility, estimates and judgments by :

- ,management are requrred to’ assess the expected- benefits and related costs of control
.- procedures and of the practrces and procedures referred to in'the precedlng paragraph

.-and to assess whether-those practlces and procedures can be expected to achleve the

* . Commission's above- mentioned objectives.. The’ objectlves of a'system and the - »
. ‘practlces and procedures are to provrde management with reasonable ‘but not absolute

assurance that assets for whrch the Company has responSIbmty are IR

-13‘-"_';-_--'_"-“1:‘ ’

- Certlfled Pubhc Accountants A Profess;onal Corporatlon —_—
101 LARKSPUR LANDING CIRCLE, SUITE 200, LARKSPUR CA 94939 -
Tel: 415-925-1120 ¢ # Fax: 415-925-1140 ¢ A Internet Www wmshb com




safeguarded against loss from unauthonzed use of dlsposmon and that transactlons )

are executed in accordance with management's authorization and recorded properly to
. permit the preparation of fi nancial statements in accordance with generally accepted

accounting pr|n0|ples Rule 17a-5(g) lists addrtlonal objectwes of the practlces and

B procedures Irsted in the preceding paragraph

Because of inherent llmrtat[ons in any. mternal accountlng control. procedures orthe-
practices and procedures referred to above, errors or irregularities may nevertheless
occur and not be detected. In addition, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes |n
condmons or that the degree of compllance wrth them may detenorate

Our study and evaluatlon made for the I|m|ted purpose descrlbed in the flrst paragraph
. would not necessarily dlsc!ose all material weaknesses in the system.. Accordingly; we
. do not express an opinion on the system of internal accounting control of Chrysalis

- Capital Group LLC, taken as a whole. No condition that may be considered a material.

weakness came to our attenhon during our study and evaluatlon

- We understand that practlces and procedures that accompllsh the objectives referred to

in the second paragraph of this report are considered by the Commission to be

" adequate for its purposes in accordance with the Securities Exchange Act of 1934 and

related regulations, and that practices and procedures were adequate at December 31,
2006 to meet the Commlss:on s objectlves o : o

- This report is mtended solely forthe use of management the Secunt:es and Exchange B
Commission and the National Assocratlon of Secuntles Dealers and should not be used _
: for any other purpose. _ : S
L Wikeyo: Mkt MA{M’M o
~ Wilson Markle Stuckey Hardesty& Bott T
February 21 2007 '



